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THE GOZARIA NAGRIK SAHAKARI BANK LTD.
Independent Statutory Auditors’ Report for the Year Ended 31t March 2021

To,

The Members,

The Gozariya Nagrik Sahakari Bank Ltd., Gozariya.

Opinion

1. We have audited financial statements of THE GOZARIYA NAGRIK CO-OPERATIVE BANK LTD.,
GOZARIYA which comprises of the Balance sheet as at 31 March 2021, the Profit and Loss account,
and the cash flow statement for the year then ended, and notes to the financial Statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred as to “the financial statements”).

2. In our Opinion and to the best of our information and according to the explanation given to us,
the aforesaid financial statements give the information required by Banking Regulation Act, 1949
(as applicable to co-operative societies), the Gujarat Co-operative Societies Act, 1961 and Gujarat
Co-operative Societies Rules, 1965 and the guidelines issued by the National Bank for Agricultural
and Rural Development (as applicable) and guidelines issued by Reserve Bank of India and Registrar
of Co-operative Societies inthe manner so required for bank and give true and fair view in conformity
with accounting principles generally accepted in India,of the stat of affairs of the bank as at
March 31, 2021 and Profit and it Cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements of our report. We are independent of the entity in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India(ICAl) together
with the ethical requirements that are relevant to our audit of financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Responsibility of Management and those charged with governance for the Financial Statements
4, The Bank’s Board of Director is responsible with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Bank in accordance with the accounting principles generally accepted in India, including
the Accounting Standards issued by ICAI, and with provisions of the Banking Regulations Act,
1949, the guidelines issued by the Reserve Bank of India and the guidelines issued by the National
Bank for Agricultural and Rural Development, Registrar of Co-operative Societies, the Gujarat Co-
operative Societies Act, 1961 and Gujarat Co-operative Societies Rules, 1965 (as applicable). This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material




misstatement, whether due to fraud or error. In preparing the financial statements, management
is responsible for assessing the entity’s ability to continue as a going concern, basis of accounting
unless management either intends to liquidate the entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.

Auditor’s Responsibility

5. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the bank’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the entity
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable , related safeguards.
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Report on Other Legal & Regulatory Requirements

6.

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and

“B” respectively of the third Schedule to the Banking Regulation Act, 1949 and provisions of
The Gujarat Co-operative Societies Act, 1961 and the Gujarat Co-operative Societies Rules,
1965.

7.
(a)

(b)
(c)
(d)
(e)
(f)
(g)
(h)

(i)
()
(k)

(1)

We report that:

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit and have found to be satisfactory.

The management has generally conducted the working of the bank as per bye-laws and
also provisions of co-operative laws/rules.

The management of the bank has followed the instructions / guidelines of R.B.l., issued
from time to time.

Bank has generally maintained S.L.R. & C.R.R. standards.

The advance allowed to members of the board of directors or their relatives are as per
R.B.l. guidelines and in term of provisions of co-operative societies are properly adhered to
by the bank.

The directors or other office bearers are not disqualified for their position.

In cases of write off / comprise of dues undertaken during the year, instructions given by
R.B.l. and Registrar of co-operative societies are properly adhered to by the bank.

In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books and proper returns adequate for this
purposes of our audit have been received from the branches / offices.

The transactions of the Bank which have come to our notice are within the powers of the
Bank.

The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement
with the books of account and the returns.

The books of accounts maintained and accounting system followed are as required under
the provisions of The Co-operative Societies Act, 1961 and as per the guidelines provided by
the R.B.I.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
issued by the Institute of Chartered Accountants of India.

(m) The accounting standards adopted by the Bank are consistent with those laid down by

(n)

accounting principles generally accepted in India so far as applicable to Banks.

In our opinion, proper books of account as required by law have been kept by the bank so far
as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches/offices.

(o) The Balance sheet, the Profit and Loss account and Statement of cash flow dealt with by this

report are in agreement with the books of account and the returns;

For, ANIL PATEL & CO. Date: 16 - 08 -2021
ANIL P. PATEL
Chartered Accountants Place: Ahmedabad

Penal No. 25 (FRN.- 137056W)
Mem no. 145503

UDIN : 21145503AAAABQ1413
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
A. Accounting Policies :

1. Basis for Preparation of Financial Statements

The financial statements prepared and presented under the historical cost convention on the accrual
basis of accounting, unless otherwise stated and comply with generally accepted accounting principles,
statutory requirement prescribed under the Banking Regulations Act,1949 and The Gujarat State Co-
Operative Societies Act, 1961, circulars and guidelines issued by the Reserve Bank of India (RBI) from
time to time, and comply with the mandatory accounting standards issued by the Institute of Chartered
Accountants of India to the extent applicable and practices prevailing within the banking Industry in
India except were otherwise stated. The accounting principles are consistently applied.

2. Use of Estimates :

The Preparation of financial statements is in conformity with generally accepted accounting principles
requires management to make assumptions and estimates that affect the reported amounts of assets
and liabilities, revenues and expenses and disclosure of contingent liabilities at the date of the financial
statements. Actual result could differ from those estimates. Management believes that the estimates
used in the preparation of the financial statements are prudent and reasonable. Any revision to the
accounting estimates are recognized prospectively.

3. Accounting Convenation :

The financial statements are drawn up in accordance with the historical cost convention and on going
concern basis.
4. Revenue Recognition:

a) Interest Income is recognized in the Profit and Loss Account as it accrues except in case of Non-
performing assets (NPAs) where it is recognized upon realization, as per income recognition and
asset classification norms of RBI.

b) Commission received on guarantees issued is amortized over the period of guarantee.

c) Loan Processing fees are accounted when it becomes due.

d) Net Profit / loss on sale of Securities is recognized at the time of sales.

e) Interest Income on Investment are accounted on due basis.

5. Taxes on Income:
**  Provision for current Tax is made in the Books of Accounts as per the Tax Provisions of the
Income Tax Act, 1961.
%+ Bank has made provision for Differed Tax in the Books of account as per AS 22 issued by ICAI.
6. Fixed Assets and Depreciation:

% Fixed assets are stated at cost less accumulated depreciation. Cost comprises of cost of
acquisition and any attributable cost of bringing the asset to the condition for its intended use.

%+ The rate of Depreciation for fixed assets is provided on WDV Basis at the rates mentioned below

Sr. no.| Fixed Assets Rate Of Depreciation
1 Building 02.50%

2 Furniture & Fixtures 10.00%

3 Computer Software 33.33%

4 Vehicles 15.00%

5 Locker 02.50%

6 Computer & Machinery 33.33%

7 Machinery 15.00%

< The above rates and method of depreciation have been consistently applied in the previous
years.
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

7. Provisions, contingent Liabilities and Contingent Assets:
< The Bank estimates the probability of any loss that might be incurred on outcome of the
contingencies on the basis of information available up to the date on which the financial statements
are prepared. These estimates are reviewed at the each balance sheet date and adjusted to reflect
the current management estimates. Provisions involving substantial degree of estimation in
measurement are recognized when there is a present obligation as a result of past events and it is
probable that there will be an outflow of resources.
¢ Liabilities which are of contingent nature are not provided but are disclosed at their estimated
amount in the notes forming part of the accounts. Contingent assets are neither recognized nor
disclosed in the financial statements.
8. Foreign Currency Transaction:
%+ The Bank is not involved in any sort of foreign currency Transaction.
9. Investments :

i. Categorization of Investment :
In accordance with guidelines issued by RBI, the Bank classifies its investment portfolio into the
following three categories:
‘Held to Maturity’ - Securities acquired by the Bank with the intention to hold till maturity.
‘ Held for Trading’ - Securities acquired by the Bank with the intention to trade.
‘Available for Sale’ - Securities which do not fall within the above two categories are
classified as ‘ Available for Sale’.
ii. Classification of Investments
For the purpose of disclosure in the Balance Sheet, investments are classified as required under
Banking Regulation Act, 1949 and RBI guidelines as follows:-
(1) Government Securities
(2) Other Approved Securities
(3) Shares
(4) Debentures
(5) Subsidiries / Joint Ventures
(6) Others

ili. Valuation of Investments :

o ‘Held to Maturity’ - These investments are carried at their acquisition cost. Any premium
on acquisition is amortized over the balance period to maturity, with a debit to Profit and
Loss Account. The book value of security is reduced to the extent of amount amortized
during the relevant accounting period.

e ‘Held for Trading’ — The individual scrip in the HFT category is marked to market at the
year end.

e ‘Available for Sale’ — The individual scrip in the AFS category is marked to market at the
year end. The net resultant depreciation in each classification (as mentioned in Para ii
above) is recognized in the profit and Loss Account. Net appreciation, if any, is ignored.

Market value of Government Securities is determined on the basis of the price list published
by RBI or the prices periodically declared by PDAI jointly with FIMMDA/FBIL for valuation
at year-end.
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

10.Provisions on Advances:
All the advances are classified in to performing and non performing advances. Non performing
assets are also classified in to sub standard, doubtful and loss assets based on criteria stipulated by
RBI. The specific provisions regarding non performing assets are made as per the rates and guidelines
prescribed by RBI. Loss assets and unsecured portion of Doubtful assets are provided for as per the
guidelines of R B |. The Bank holds specific provisions against non performing loans and standard
asset reserve against performing loans.
Necessary provisions are made for Standard (Performing Assets) and Non Performing Assets (NPA)
as per prudential Norms prescribed by RBI as under :

1 Standard 1 % of Commercial Real Estate Sector and 0.40% of all other
Standard Assets.
2 Sub Standard 10%

3 Doubtful Secured Unsecured
Upto 1 Year 20% 100 % for any period
1to 3 Year 30%
Above 3 Year 100 %

4 Loss Assets 100%

11. Staff Retirement Benefits:
«*» The Bank’s Gratuity Liability is being funded with and the managed by Life Insurance Corporation
(L1C).
%+ The bank is contributing to the Government Recognized Provident Fund and Pension Schemes.

B. NOTES TO ACCOUNTS :

1. The Gozaria Nagrik Sahkari Bank Ltd. Gozaria was established on 25.04.1973 under registration No.
12163 allotted by the co operative department and the banking license no. is ACD.GJ.82 P24-7-76
issued by the Reserve Bank of India. Bank’s area of operation as per by laws is Mehsana Dist.
Mehsana,Taluka Mansa and border of Ahmadabad Municipal Corporation and in 10 KM surrounding
area of A.M.C. Currently the Bank is having its branches at five places namely Langhnaj, Solaiya,
Samou, Kharna and Ranip. The main objective of the bank is accepting Deposits from Public to raise
funds and utilize the same for activities like providing loans & advances to members & depositors
and investing in various securities and other banking activities.

2. Contingent Liabilities / Assets

» The bank has pending case of Provident Fund — The amount under litigation Rs. 3.03 Lakh
(Debit)

3. Bank has made provision for Income Tax of Rs. 79.50 Lacs. & deferred tax of Rs. 8.82 Lacs. in current
year.
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

Income Tax/ T D S receivable of the various years are shown as advance subject to finalization of
Income tax pending assessment.

The Bank has prepared the Cash Flow Statement by Indirect method as per Guidelines issued by
ICAL.

As per RBI Circular : DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 2020 and DOR.No. BP.BC.71/
21.04.048/2019-20 dated May 23,2020, moratorium was granted from March 2020 to August 2020 on
payment of installments in respect of term loans (including agricultural loans, retail and crop
loans), the repayment schedule for such loans as also the residual tenor was shifted across the
board. In respect of the same, the following disclosures are made :

A |Respective amounts in overdue categories,where moretorim/ 682910415.00
deferment was extended. (ason 31.03.20)

B |Respective amounts where assets classification benefits is 112407437.00
extended

C |Provisions made during Q1 FY 2021 11240744.00

d |Provisions adjusted during the accounting period against Nil
slippages and residual provisions and the residual provisions.

The Gratuity and Leave encashment fund of the bank staff is maintained by LIC. The Bank has
provied/paid for Gratuity & Leave encashment for the financial year on the basis of calculation/
demand raised by LIC of India.

Related Party disclosure as per As - 19, The key managment personnel consist of directors of the
the bank.

(Rs. In Lakh)
Sr. No Particulars Year 2020-2021 Year 2019-2020
Key Relatives of Key Relatives of
management | Key management | Key
Personnal management | Personnal management
Personnal Personnal
Closing Balance as at end of the Nil 25.82 Nil 22.24
year (fund based) Advances
Closing Balance as at end of the Nil Nil Nil Nil
yera (Non fund based) Advances
Remuneration & sitting fees Nil Nill Nil Nil

Guarantees given on behalf of constituents & outstanding letter of credit are as follows:

(Rs. In Lakh)
31.03.2021 31.03.2020
000.00 000.00
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

DISCLOSURE OF VARIOUS INFORMATION AS REQUIRED BY CIRCULAR NO.
UBD CO BP. PCB. 20/16.45.00/2002.03 DATED 30.10.2012 IS AS UNDER
(Rs. In Lakh)
Sr. i As on As on
No. Particulars 31/03/2021 | 31/03/2020
1 CRAR 18.11% 16.42%
2 Movement of CRAR 1.69% 0.89%
3 Investment
H.T.M. H.F.T. A.F.S.
a) Book Value of investment 2288.03 0 4926.09 7214.12 5277.66
b) Face Value of investment 2325.00 0 4840.00 7165.00 5290.00
c) Market Value of investment 2402.53 0 4890.78 7293.31 5398.96
d) Alssuer Composition of Non SLR Investment ( As certified by management)
Sr. | lIssuer Amount Extent of "below Extent of Extent of
No. (Rs. In lacs) investment grade| “"unrated "unrated
security" security" security"
1 PSU's
2 FL's
3 Nationalized & Co. Op. Bank 0 0.00 0.00 0.00
4 Co. Op. Bank Equity 6.44 0.00 0.00 0.00
5 Others 975.00 0.00 0.00 0.00
6 TOTALof1t06 981.44 0.00 0.00 0.00
7 Provision held towards depreciation 981.39 0.00 0.00 0.00
B. Non-Performing Non SLR Investment
Particular Amount Rs.
Opening Balance 981.39
Addition during the year since 1t April 0.00
Reduction during the above period 0.00
Closing Balance 981.39
Total Provision Held 981.39
4. | Advance Against Real Estate, Construction business 0.00( 1828.01
5. | Advance against Housing 230.91| 272.06
6. | Advance against shares & debenture Nil Nil
7. | Advance to directors, their relatives, companies/ firm in which they are interested
a) Fund based 8.95 + 16.87 25.82( 22.24
b) Non Fund based Nil Nil
8. | Cost of Deposit (Average Cost) 451%| 5.90%
9. | Movementin NPA OPENING ADD | REDUCE | CLOSING
a) Gross NPAAMT 123.80 41.02 80.41 84.41 84.41| 123.80
SUB STANDERD | DOUBTFUL LOSS TOTAL
AMOUNT 43.98 35.79 4.64 84.41
No. 16 20 5 41
a) Gross NPA
b) Net NPAAMT
C) Net NPA
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(Rs. In Lakh)
10 Profitability
a) Interest income as percentage of working fund 7.57% 7.80%
b) Non-interest income as a percentage of working funds 0.31% 0.65%
c) Operating profit as a percentage of working funds 1.97% 1.79%
d) Return on Assets 1.21 1.20
e) Business per employee 659.58 568.00
f) Profit per employee 6.31 5.61
1 Provision made towards NPA, Depreciation in Investments 0.00 6.39
12 Movement in provision
a) Towards NPA- Bad & Doubtful reserve 28.59 27.72
b) Towards Depreciation- Investment Depreciation fund Nil Nil
c) Standard Assets 0.00 4.40
13 Foreign Currency Asset and Liability Nil Nil
14 Number. And Amount of rescheduled / restructured accounts Nil Nil
15 Deposit Insurance ( with GST) 1919563.00 1461709.00
16 Penalty Imposed by RBI Nil Nil
17 Average Yield on Investment 6.05% 5.96%
18 Fix Assets-Valuation/Revaluation Nil Nil
Housing Loan SME Debt | OTHER
restructuring
Standard No. of Borrowers Nil Nil Nil
advances Amount oustanding NIl Nil NIl
restructured Sacrifice (diminution in the fair value) Nil Nil Nil
Sub Standard No. of Borrowers Nil Nil Nil
Amount oustanding Nil Nil Nil
advances restructured | Sacrifice (diminution in the fair value) Nil Nil Nil
Fixed assets Fixed assets - (Valuation / Building Fixed Assets Other
restructured revalution (other then
land & Building | assets
Book value Nil Nil Nil
Revaluation Nil NIl NIl
19 DEAF Scheme 2014
31.03.2021 31.03.2020
No of Alc Amount No of Alc Amount
Opening balance of amounts transferred to DEAF 9648 38.98 9055 34.63
Add: Amounts transferred to DEAF during the year 413 03.66 610 4.60
Less: Amounts reimbursed by DEAF towards claims 28 0.82 17 0.24
Closing balance of amounts transferred to DEAF 10033 41.82 9648 38.98
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THE GOZARIA NAGRIK SAHAKARI BANKLTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED AS ON 31.03.2021

Sr. Particulars 31/03/2021 31/03/2020
No. Amount (Rs.) | Amount (Rs.) | Amount (Rs.) |Amount (Rs.)
(A) | Cash Flows From Operating Activities
Net Profit before Tax as per Statement of Profit & Loss 2,81,50,000 2,85,30,619
Adjustments for:
Depreciation & Amortisation 10,08,041 21,24,245
Dividend Income (-) (750)
Loss/(Profit) on Sale of Govt. securities (21,66,250) (89,74,131)
Transfer to Member Kalyan Nidhi Fund 7,84,365 (-)
Provision on Standard Assets (-) 4,40,000
Provision for deferred Tax 8,81,800 -)
Operating Profit before Working Capital Changes 2,86,57,956 2,21,19,983
Movement in Working Capital:
(Increase)/Decrease in Current Assets 14,692 5,64,048
Increase/(Decrease) in Other Current Liabilities 7,03,466 7,94,286
Provision for Interest payables (38,01,907) 58,19,101
Transfer to Member Encouragement Fund 48,00,000 -
Interest receivable on advances 44,256 (1,74,476)
Movement in Deposit (Net) 14,70,69,552 8,84,46,115
Movement in Advances (Net) (3,23,74,522) (73,20,097)
Cash generated from/(used in) operations 14,51,13,493 11,02,48,960
Direct taxes paid (75,07,702) (80,66,664)
(A) | Net cash flow from/(used in) operating activities (A) 13,76,05,791 10,21,82,296
(B) | Cash Flows From Investments Activities
Purchase of Fixed Assets (7,61,672) (9,60,687)
Dividend Income - 750
Sale of Fixed Assets 3,000 3,600
Interest Receviable on investment 92,75,294 (39,70,920)
(Purchase)/Sale of Investments (Including Fixed Deposits)| (16,06,02,711) (8,76,41,951)
Profit on Sale of Securities 21,66,250 89,74,131
(B) | Net cash flow from/(used in) investing activities (B) (14,99,19,840) (8,35,95,078)
(C) | Cash Flows From Financing Activities
Proceeds from Issue of Share Capital 11,40,425 25,38,875
Dividend paid (67,68,298) (64,65,946)
Movement in statutory and other reserve funds 41,75,894 (11,61,176)
(C) | Net cash generated/ (used in) financing activities (C) (14,51,979) (50,88,247)
Net increasel(decrease) in cash and cash equivalents (A+B+C) (1,37,66,027) 1,34,98,972
Cash and cash equivalents at beginning of the year 10,22,87,431 8,87,88,459
Cash and cash equivalents at end of the year 8,85,21,404 10,22,87,431
Notes
(i) Components of cash and cash equivalents:
Cash on hand 2,12,74,745 2,08,18,202
Balances with banks:
In current accounts 6,64,81,132 6,57,47,641
- In saving accounts 7,65,527 7,21,588
Money at call and short notice - 1,50,00,000
Cash and Cash Equivalents 8,85,21,404 10,22,87,431

(in)

The cash flow statement has been prepared unde

indirect method 4

ANIL PATEL & Co. - Chartered Accountants (Penal No. 25 (FRN.-137056W)

s per Accounting Standard -3 “Cash Flo
Figures in brackets represent outflows. (iv) Previous year figures have been recast/restated wherever necessary.

w Statement”.
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